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INDEPENDENT ACCOUNTANT’S REPORT 
 
 

TO:  THE OFFICIALS OF THE WAR MEMORIALS COMMISSION 
 
 
 We have reviewed the receipts, disbursements, and assets of the War Memorials Commission for the 
period of April 1, 2003 to September 30, 2006.  The War Memorials Commission’s management is responsible 
for the receipts, disbursements, and assets. 
 
 Our review was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants.  A review is substantially less in scope than an examination, the ob-
jective of which is the expression of an opinion on the receipts, disbursements, and assets.  Accordingly, we 
do not express such an opinion. 
 
 Financial transactions of this office are included in the scope of our audits of the State of Indiana as 
reflected in the Indiana Comprehensive Annual Financial Reports. 
 
 Based on our review, nothing came to our attention that caused us to believe that the receipts, dis-
bursements, and assets of the War Memorials Commission are not in all material respects in conformity with 
the criteria set forth in the Accounting and Uniform Compliance Guidelines Manual for State Agencies, and ap-
plicable laws and regulations except as stated in the review comments. 
 

STATE BOARD OF ACCOUNTS 
 
February 20, 2007 



-4- 

WAR MEMORIALS COMMISSION 
REVIEW COMMENTS 
September 30, 2006 

 
 
SDO FUND DISBURSEMENTS 
 

Disbursements from the War Memorials Commission preventative maintenance Special Disbursing 
Officer Fund (SDO) have exceeded the single purchase limit established for the fund. 
 

The single purchase limit for the SDO fund cannot be exceeded.  Purchases or payments cannot be 
artificially divided to circumvent the limit.  (Accounting and Uniform Compliance Guidelines Manual for State 
Agencies, Chapter 7) 
 
 
COMPENSATORY TIME 
 

As stated in our prior Audit Reports B05405, B14087 and B23380, analysis of the accrual, tracking, 
and use of compensatory time demonstrated that the War Memorials Commission was not in compliance with 
the requirements of Financial Management Circular 2004-2. 
 

The Employee Compensatory Worksheet (State Form 42386) was not being properly completed by 
the employee and approved by the supervisor.  Explanations were not given for the purpose of earning the 
compensatory time, and balances in some cases were not correctly transferred to the next worksheet.  In 
addition, Employee Compensatory Worksheets were not submitted to the payroll clerk to support the amounts 
earned or used as reported on the attendance reports.  This causes a lack of control over the accrual, tracking, 
approval, and use of compensatory time. 
 

Each agency, department, institution, or office should have internal controls in effect which provide 
reasonable assurance regarding the reliability of financial information and records, effectiveness and efficiency 
of operations, proper execution of management’s objectives, and compliance with laws and regulations. 
Among other things, safeguarding controls of cash and all other assets and all forms of information processing 
are part of an internal control system.  (Accounting and Uniform Guidelines Manual for State Agencies, 
Chapter 1) 

 
 

OFFICIAL BOND 
 

The War Memorials Commission does not have an official bond for the Vice President of the Com-
mission. 

 
Indiana Code 10-18-1-6(a) states, “The president and vice president of the commission shall, before 

entering upon the discharge of their duties, give bond to the approval of the governor, each in the sum of ten 
thousand dollars ($10,000), conditioned for the faithful performance of the duties as may be imposed upon 
them by law.” 
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WAR MEMORIALS COMMISSION 
EXIT CONFERENCE 

 
 

 The contents of this report were discussed on March 5, 2007, with Stewart Goodwin, Executive 
Director.  The official response has been made a part of this report and may be found on pages 6 through 14. 






















